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Date 6th June
Publication The Asian Age
Quote By Ashok Chandak

Govt relaxes land norms
for chip, electronics SEZs

SANGEETHA G.
CHENNAI, JUNE 5

The government on
Thursday has relaxed the
land requirement for spe-
cial economic zones
(SEZs) amid fall in exports
and allowed sale of prod-
ucts in domestic tariff
area for semiconductors
and electronics.

A company to set up an
SEZ for making semicon-
ductors or electronic
parts, they only need 10
hectares or more of land
from present 50 hectares.

The ministry of com-
merce and industry has
made significant changes
to the regulatory frame-
work governing India’s
SEZs to align policy with
the evolving needs of
high-tech manufacturing
sectors, especially semi-
conductors and electron-
ics, and to improve opera-
tional flexibility in land
usage and export logistics.

The new rules will be
applicable for electronic
components including dis-
play screens, camera and
battery parts, printed cir-
cuit boards, lithium-ion
battery cells, mobile and
IT hardware wearables
like smartwatches and
hearables like earbuds.

“The relaxation of con-
tiguous land area require-
ments - from 50 hectares to

EXPORT PUSH

COMMERCE ministry ([ 1 { &
made changes to regu-
latory framework gov-
erning India’s SEZs to
align policy with needs of high-
tech manufacturing sectors.

A COMPANY
now needs 10
hectares to set
up an SEZ from
present 50
hectares.

"4

NEW RULES applicable for
electronic components and IT

hardware wearables.

GOVT REDUCES mini-
mum land size from
20 to 4 hectares
for certain
SEZs.

10 hectares - and allowing
use of encumbered land
are landmark steps. This
will help MSMEs and
start-ups flourish further
and boost chip, electronic
manufacturing and inves-
tor interest,” said Ashok
Chandak, president, Ind-
ia electronics and semi-
conductor association.
The government also
reduced the minimum
land size from 20 to 4
hectares for certain SEZs.
Further, the earlier requ-
irement of having SEZ
land to be completely free
of any legal claims or deb-
ts too has been relaxed. If
land is already mortgaged
or leased to government
or their authorised agen-

cies, it can still be used to
set up an SEZ.

However, the reason for
allowing this must be
clearly mentioned. This
change will help develop-
ers use more land options,
especially in urban areas.

The SEZ units also can
export the goods directly
outside India, move them
to a customs bonded ware-
house, sell them in the
domestic tariff area by
paying required duties, or
move them to a free trade
and warehousing zone
(FTWZ) in the same or a
different SEZ. This gives
businesses more ways to
manage their inventory
and reach customers both
in India and abroad.
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Date 6th June
Publication The Telegraph
Quote By Ashok Chandak

Easy land norms for tech SEZs

OUR BUREAU

Calcutta: In a bid to push do-
mestic manufacturing and
export of semiconductors
ang electronics, the Union
ministry of commerce and
industries has amended the
SEZ rules, easing contiguous
land area norms for special
economic zones (SEZs) that
want to engage exclusively in
the manufacturing of semi-
conductors or electronic com-
ponents.

“Where a special economic
zone is exclusively set up for
the manufacturing of semi-
conductors or electronic com-
ponents, the contiguous land
area shall be 10 hectares or
more,” the commerce minis-
try’s notification said. Earlier,
this was 50 hectares.

The notification further
said that for the purposes of
this provision, the electronic

CHIP BOOST

= Contiguous land area for
tech SEZs reduced from 50
hectares to 10 hectares

| The board of approval
can relax the condition of
encumbrance-free area

® Move will help MSMEs
and start-ups scale up
chip and electronics
manufacturing

components would include
display module sub-assembly,
camera module sub-assem-
bly, battery sub-assembly,
various types of other module
sub-assemblies, printed cir-
cuit Hoard, lithium-ion cells
for batteries, mobile and infor-
mation technology hardware
components, hearables an

wearables. <

The notification also said
that the board of approval (the
highest decision-making body
for SEZs) can relax the con-
dition of encumbrance-free
area, in cases where the area
is mortgaged or leased to the
central or state government,

or their authorised agency.

India Electronics and Sem-
iconductor Association and
SEMI, the organiser of Semi-
con events including Semicon
India, said that these reforms
will make it significantly eas-
ier for companies to establish
facilities and scale up produc-
tion in India’s high-tech man-
ufacturing ecosystem.

“This will help the MSMEs
and start-ups to flourish fur-
ther and boost chip and elec-
tronics manufacturing, and
also garner investor interest.
By liberalising the policy and
aligning it with the realities
of land availability and global

competitiveness, the govern-
ment has reinforced India’s
ambition to become a global
electronics manufacturing
destination,” said Ashok
Chandak, president, IESA and
SEMI India.

He added that these meas-
ures will particularly benefit
the manufacturing of strategic
components such as discrete
semiconductors (transistors,
diodes), integrated circuits,
printed circuit boards, display
and camera modules, battery
packs and lithium-ion cells —
core building blocks for devices
ranging from smartphones and
electric vehicles to data centres.

“This is a timely and stra-
tegic push that strengthens
the ‘Design in India to Make in
India’ mission, and it will help
create new investment pipe-
lines, generate employment
and reduce dependence on im-
ports,” said Chandak.
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Date 6th June
Publication Divya Gujarat
Quote By Ashok Chandak
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Ashok Chandak
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Quote By

Ashok Chandak
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Date 6t June

Publication Sabandh Bharat

Quote By Ashok Chandak
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Date 8th June
Publication Nirmal Metro
Quote By Ashok Chandak
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Date 10t June
Publication Virtual Times
Quote By Ashok Chandak

SEZ Rule Easing to Boost MSMEs, Startups
in Semiconductor and Component Space

Chennai, June 9: Ashok
Chandak, President, IESA
and SEMI India --IESA
and SEMI commend the
Ministry of Commerce no-
tification and the support of
Ministry of Electronics &
IT for introducing timely
reforms to the SEZ frame-
work tailored for the semi-
conductor and electronics
components sector. The re-
laxation of contiguous land
area requirements—from
50 hectares to just 10 hect-
ares—and allowing use of
encumbered land are land-
mark steps. These reforms
make it significantly easier
for companies to establish
facilities and scale produc-

tion in India’s high-tech
manufacturing ecosystem.
This Will help the MSME
and Start Up’s to flourish
further and boost chip, elec-
tronic manufacturing and
also investor interest.

By liberalizing the pol-
icy and aligning it with the
realities of land availability
and global competitive-
ness, the government has
reinforced India’s ambition
to become a global elec-
tronics manufacturing des-
tination. These measures
will particularly benefit the
manufacturing of strategic
components such as Dis-
crete Semiconductors, IC’s,
PCBs, display and camera

modules, battery packs,
Passive Components, and :
Li-ion cells—core building :
blocks for devices ranging :
from smartphones and EVs :
to data centres. :

This is a timely and stra-
tegic push that strengthens :
the ‘Design in India to Make :
in India’ mission, and it will :
help create new investment :
pipelines, generate employ- :
ment, and reduce depen- :
dence onimports. SEMIand :
IESA stands ready to sup- :
port these efforts by working :
with the industry and the :
government to enable faster :
execution and deeper value :
additionacross the electron- :
ics value chain.”




Date 8th June
Publication Dina Bhoomi
Quote By Ashok Chandak

@@’ elglpenpsefie bmprse Ghlss
aj55s Jenwsasid dauefid L yfledise

oBaeg winwb Gl gapdar arGauiy
G\Faenen, groe 8-

fApliyd Qur@gertstr werL o aFepepser G
sewL_sL_1j LopmILb 2 Hiunsmssen 2 HUSS CFwiyLd @n).
Fmy wpnih OS5 CsTfedser, evLmil U Flneusem
&l euUeniFFenw os1d&Halls@Lb. 9 Band FH56, Femevaud, @)
s1aver opmih Qad) @B wn QFd sesm_giL_j pmib o Hi
unsmsmen 2 NS Csuiylh geonaeien cuenisFenw osns
@aa@Lb auenasuiled FmLiyl QuUTmenTHTT Lo comIHeT e
(st @ @ev ) alF(eopaeiley wrpprEismens C& e
UBF UTBHS IyedFsd Oeusiiull L yHaldensemnw mE)
staver LPnILd Gl gespullend eunGeupmieienesd. @B n
QUGTEIFGIT JeoLbausHaTa @)L ety 50 QanaGL_faflmba
10 QanaGLonss @GampasUiul Bereng).

B eLiLSNETeN Hlevh HenL LiLIGew 2 eiren Fy
wrsmeT HHSBe astew®b, FiauGss Cumiiyew aFj
Qaneren Caueing W BLILSE HyuP WSS BB CQamen
MEW FaTiSP wsieneny. @)Feir spevih FiouGHeF enailed
eiengmy 2 B Lns 2 PuSH CapHowns @QBEFwm euery
Ceuawr(pLb e1e3Tm 7F 6i @eva@ Cr1aSwu Lwesons @)5)
S pgereng). @QHCurenp FLugsmsser o gHani
Sy LivenL_uileh 2 Hf unsmisertes OFil s, @28,
GF9 wppid YevGer, Gallom wmyye, CulLf Gus,
un@el 2 B unsmEsen o8-wrer Qaeaser o srafll L 2 &
unsmsaer, evwril Guneiser OET aUTSTEISET, HT6
LW EISET 2 eIl L_cumenn SWrfla@Ld 5m)cuesis ene @
agiouns @) oL e Qsseaw (punFaE@ CFd
LpnIb @@\eTever (W GagpLienu efiuGsn® 20
Fewr Cprasid HlenpGaupayh 1eitesgsy Gunmer 2 HLISS
Al FHCwnssFed LHUIY Fl” @ Cun@mer SwrfLiysE@L ey
QUGS @HLD.




Date 8th June
Publication Dina Kural
Quote By Ashok Chandak

Smiyn Qurmenmgmy wevLe ellflywenmaen GgLdl
SEUILELY wHpD 2 Sflunshsamen 2HUGE CFwuwb

&I, Slp wimb E55Y AFmfess, suLTIL HiLi
Hmieuenrusen cuenjgflenw oms@elldgEn: 9Bans

Fhad, Hemeal], m@eevg wHmID &l @bur

Ozstienen: Qa0 sewvL &L LoMHmLD 2 Sl Lrahissmen 2 MG Q& gemmasflet
auenjgslenw oag@eiléEn aumauwlen Snil QUTmETTETY WL 666
(s @ @601 ) eflglwemmaefle wmmmiismens Canem(h ubs) j§HS SenOEEHLD
OaueldL oifislsenacmw n@esveg wim el sl aybanmyeoen).
QbPyeueise gievwasHaTe @1 giere 50 tans6Lflelinhs) 10 GansLymes
GossLULBaTong. Qessd GeonsslUlL HolUILY Lwésssne
6156 Careion SMEEEGD 2 SaaeTs MDD YSELSZALD anihs
BLAGMBWLTED. D5smawL Ei5lnes HLagsmadls fwed @&0smedln
FELIGL Himieuemiess @niiu @1 55l6) SLemeaemeT SIEDI0GE) Shie6ns) 2 NUGSow
Si8la1leg16 Gaeion 2 soyd. Coed Qbsluree 2wj AsmAOBIL Gpeniose
GubLIGSS 2 Geyd. SIGEIL6N G, i wimd KB5S Ogmflen Himeienise, SuL L
S Hneenhiss aenjédlenw g St 2 HUSS! LHOW Blsienem sTGamHE6
2 Hussleow silafsal WaeSLLTenT Hmeved GiDLIL & Gey.

S0 JievlILGNETE Hevd SlenLlLgled 2 e FoiBmen &(mhs e
Qanem(pw, sraCss CuT oW agjosmsien CausmmouilmULgeT Hauslugmas
B8 Careisnasmw senjsslustensy. Qa6 eweub sia6ss ieneie Wlsneem)
2 8Ifl uns 2 HuGE) Candnore Qrdlwur ey CausmE esm TS QesE
Grradlu Lwesmions @) Sievwhgeteng). Q6L HLeagEMmSSH6T 2 &)
SigliLienLudled gej,]m Lrshsenen GgLl BEILEL], Qéﬂ, 9819 wimd gsviBen,
Gaidlm LOMQUL6D, GuLLA Bus, Lmdlel o &)l Lnamise, 60l-weir G 2 66fL L
2 glfl Linaiuesei, 6oL GLITsiE, il euTEs6NTESST, 6y SmIOLIHEST 2 6iiafl L ahenm
g,mrru‘]&@m ﬂ@mmm&@&@ 5165 B8 SEviowd.

“@ndlunesE agamnss Qnslwurdle) surfluymisst asm giysler
QansTenaam] (pgsnel U ILIBSEIETE B8] Sieniowld. SGSIL 6 LI paeipsenen
FiéaeD, Coiemey aMLLILBMET 2 (Hamasen, Ans@uslowu HotGLLmS
GONLILSTED QmeED. sl @55maw WwLnSlée sl wpmib n@ssvg
WY P&sImPLImL JENILGET(E SIysle Crmaai HennGaumeyld Wlsensm) QL6
2 U eilblCwnasdled i s § QU HUTFILILGEEGD auflaiEHEL0."




Date 8th June
Publication Dina Kathir
Quote By Ashok Chandak
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SEZ Rule Easing -to Boost MSMES, Startups in Semiconductor and
Component Space- Ashok Chandak, President, IESA and SEMI India

CHENNAI

IESA and SEMI commend the
Ministry of Commerce notifica-
tion and the support of Ministry
of Electronics & IT for introducing
timely reforms to the SEZ frame-
work tailored for the semiconduc-
tor and electronics components
sector.

The relaxation of contiguous
land area requirements—from
50 hectares to just 10 hectares—
and allowing use of encumbered
land are landmark steps. These
reforms make it significantly eas-
ier for companies to establish
facilities and scale production

in India’s high-tech manufactur-
ing ecosystem. This Will help the
MSME and Start Up’s to flourish
further and boost chip, electronic
manufacturing and also investor
interest.

By liberalizing the policy and
aligning it with the realities of
land availability and global com-
petitiveness, the government has
reinforced India’s ambition to be-
come a global electronics manu-
facturing destination.

These measures will particu-
larly benefit the manufacturing of
strategic components such as Dis-
crete Semiconductors, IC’s, PCBs,
display and camera modules, bat-

tery packs, Passive Components,
and Li-ion cells—core building
blocks for devices ranging from
smartphones and EVs to data cen-
tres.

This is a timely and strategic
push that strengthens the ‘Design
in India to Make in India” mission,
and it will help create new invest-
ment pipelines, generate employ-
ment, and reduce dependence
on imports. SEMI and IESA stands
ready to support these efforts by
working with the industry and
the government to enable faster
execution and deeper value addi-
tion across the electronics value
chain.”




Date 7t June
Publication Trinity Mirror
Quote By Ashok Chandak

Centre eases SEZ norms
to boost MSMEs,
startups in semiconductor

Chennai, Jun 6:

IESA and SEMI com-
mend the Ministry of
Commerce notification
and the support of Min-
istry of Electronics &
IT for introducing time-
ly reforms to the SEZ
framework tailored for
the semiconductor and
electronics components
sector. The relaxation
of contiguous land area
requirements—f{rom 50
hectares to just 10 hect-
ares—and allowing use
of encumbered land are

landmark steps. These
reforms make it signifi-
cantly easier for compa-
nies to establish facilities
and scale production in
India’s high-tech manu-
facturing ecosystem. This
Will help the MSME and
Start Up’s to flourish
further and boost chip,
electronic manufacturing
and also investor interest.

By liberalizing the
policy and aligning it
with the realities of land
availability and global
competitiveness, the gov-

ernment has reinforced
India’'s ambition to be-
come a global electronics
manufacturing destina-
tion. These measures will
particularly benefit the
manufacturing of strate-
gic components such as
Discrete Semiconductors,
IC’s, PCBs, display and
camera modules, battery
packs, Passive Compo-
nents, and Li-ion cells—
core building blocks for
devices ranging from
smartphones and EVs to
data centres.

This is a timely
and strategic push that
strengthens the ‘Design
in India to Make in In-
dia’ mission, and it will
help create new invest-
ment pipelines, generate
employment, and reduce
dependence on imports.
SEMI and IESA stands
ready to support these
efforts by working with
the industry and the gov-
ernment to enable faster
execution and deeper
value addition across the
electronics value chain”
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SEZ RULE EASING TO BOOST MMES, STARTUPS IN
SEMICONDUCTOR AND COMPONENT SPACE
= ASHOK CHANDAK, PRESIDENT, [EGA AND SEMI INDIA

Chennai: IESA and SEMI commend the Ministry
of Commerce notification and the support of Minis-
try of Electronics & IT for introducing timely reforms
to the SEZ framework tailored for the semiconductor
and electronics components sector. The relaxation of
contiguous land area requirements—from 50 hectares
to just 10 hectares—and allowing use of encumbered
land are landmark steps. These reforms make it signifi-
cantly easier for companies to establish facilities and
scale production in India’s high-tech manufacturing
ecosystem. This Will help the MSME and Start Up’s
to flourish further and boost chip, electronic manufac-
turing and also investor interest.

By liberalizing the policy and aligning it with the
realities of land availability and global competitive-
ness, the government has reinforced India’s ambition
to become a global electronics manufacturing desti-
nation. These measures will particularly benefit the
manufacturing of strategic components such as Dis-
crete Semiconductors, IC’s, PCBs, display and cam-
era modules, battery packs, Passive Components, and
Li-ion cells—core building blocks for devices ranging
from smartphones and EVs to data centres.

This is a timely and strategic push that strengthens
the ‘Design in India to Make in India’ mission, and
it will help create new investment pipelines, gener-
ate employment, and reduce dependence on imports.
SEMI and IESA stands ready to support these efforts
by working with the industry and the government to
enable faster execution and deeper value addition
across the electronics value chain.”
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SEZ Rule Easing to
Boost MSMEs

Chennai, June 6:

IESA and SEMI commend the
Ministry of Commerce notification
and the support of Ministry of
Electronics & IT for introducing
timely reforms to the SEZ framework
tailored for the semiconductor and
electronics components sector, says
Ashok Chandak, President, IESA
and SEMI India.

The relaxation of contiguous
land area requirements—from 50
hectares to just 10 hectares—and
allowing use of encumbered land
are landmark steps.

These reforms make it significantly
easier for companies to establish
facilities and scale production in
India’s high-tech manufacturing
ecosystem.

This Will help the MSME and Start
Up’s to flourish further and boost
chip, electronic manufacturing and
also investor interest, said Ashok
Chandak

By liberalizing the policy and
aligning it with the realities
of land availability and global
competitiveness, the government
has reinforced India’s ambition
to become a global electronics

L —

manufacturing destination.

These measures will particularly
benefit the manufacturing of
strategic components such as
Discrete Semiconductors, IC's,
PCBs, display and camera modules,
battery packs, Passive Components,
and Li-ion cells—core building
blocks for devices ranging from
smartphones and EVs to data
centres, he added.

This is a timely and strategic push
that strengthens the ‘Design in
India to Make in India’ mission, and
it will help create new investment
pipelines, generate employment,
and reduce dependence on imports.’
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Govt relaxes land norms
for chip, electronics SEZs

SANGEETHA G.
CHENNAI, JUNE 5

The government on
Thursday has relaxed the
land requirement for spe-
cial economic zones
(SEZs) amid fall in exports
and allowed sale of prod-
ucts in domestic tariff
area for semiconductors
and electronics.

A company to set up an
SEZ for making semicon-
ductors or electronic
parts, they only need 10
hectares or more of land
from present 50 hectares.

The ministry of com-
merce and industry has
made significant changes
to the regulatory frame-
work governing India’s
SEZs to align policy with
the evolving needs of
high-tech manufacturing
sectors, especially semi-
conductors and electron-
ics, and to improve opera-
tional flexibility in land
usage and export logistics.

The new rules will be
applicable for electronic
components including dis-
play screens, camera and
battery parts, printed cir-
cuit boards, lithium-ion
battery cells, mobile and
IT hardware wearables
like smartwatches and
hearables like earbuds.

“The relaxation of con-
tiguous land area require-
ments - from 50 hectares to

EXPORT PUSH

COMMERCE ministry
made changes to regu-
latory framework gov-
erning India’s SEZs to
align policy with needs of high-
tech manufacturing sectors.

A COMPANY
now needs 10
hectares to set
up an SEZ from
present 50
hectares.

($

NEW RULES applicable for
electronic components and IT

hardware wearables.

GOVT REDUCES mini-
mum land size from
20 to 4 hectares
for certain
SEZs.

10 hectares - and allowing
use of encumbered land
are landmark steps. This
will help MSMEs and
start-ups flourish further
and boost chip, electronic
manufacturing and inves-
tor interest,” said Ashok
Chandak, president, Ind-
ia electronics and semi-
conductor association.
The government also
reduced the minimum
land size from 20 to 4
hectares for certain SEZs.
Further, the earlier requ-
irement of having SEZ
land to be completely free
of any legal claims or deb-
ts too has been relaxed. If
land is already mortgaged
or leased to government
or their authorised agen-

cies, it can still be used to
set up an SEZ.

However, the reason for
allowing this must be
clearly mentioned. This
change will help develop-
ers use more land options,
especially in urban areas.

The SEZ units also can
export the goods directly
outside India, move them
to a customs bonded ware-
house, sell them in the
domestic tariff area by
paying required duties, or
move them to a free trade
and warehousing zone
(FTWZ) in the same or a
different SEZ. This gives
businesses more ways to
manage their inventory
and reach customers both
in India and abroad.
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SEZ Rule Easing to Boost MSMEs,
Startups in Semiconductor and
Component

IESA and SEMI commend the Ministry of Commerce notification and the support of the Ministry of Electronics & IT
for introducing timely reforms to the SEZ framework tailored for the semiconductor and electronics components
sector. The relaxation of contiguous land area requirements—from 50 hectares to just 10 hectares—and allowing use
of encumbered land are landmark steps. These reforms make it significantly easier for companies to establish facilities
and scale production in India’s high-tech manufacturing ecosystem. This Will help the MSME and Start Up's to
flourish further and boost chip, electronic manufacturing and also investor interest.

By liberalizing the policy and aligning it with the realities of land availability and global competitiveness, the
government has reinforced India’s ambition to become a global electronics manufacturing destination. These
measures will particularly benefit the manufacturing of strategic components such as Discrete Semiconductors, IC's,
PCBs, display and camera modules, battery packs, Passive Components, and Li-ion cells—core building blocks for
devices ranging from smartphones and EVs to data centres.

This is a timely and strategic push that strengthens the ‘Design in India to Make in India’ mission, and it will help
create new investment pipelines, generate employment, and reduce dependence on imports. SEMI and IESA stand
ready to support these efforts by working with the industry and the government to enable faster execution and
deeper value addition across the electronics value chain,” Mr. Ashok Chandak's quote in your esteemed
publication.
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Link

SEZ rule easing to boost MSMEs, startups
in semiconductor and component
spaces

By liberalizing policy and aligning with realities of land availability and global competitiveness, government
reinforced India’s ambition to become a global electronics manufacturing destination

IESA and SEMI has commended the Ministry of Commerce notification and the support of Ministry
of Electronics & IT for introducing timely reforms to the SEZ framework tailored for the

semiconductor and electronics components sector.

The relaxation of contiguous land area requirements—from 50 hectares to just 10 hectares—and
allowing use of encumbered land are landmark steps. These reforms make it significantly easier
for companies to establish facilities and scale production in India’s high-tech manufacturing
ecosystem. This will help the MSME and Start Up’s to flourish further and boost chip, electronic

manufacturing and also investor interest.

By liberalizing the policy and aligning it with the realities of land availability and global
competitiveness, the government has reinforced India’s ambition to become a global electronics
manufacturing destination. These measures will particularly benefit the manufacturing of
strategic components such as Discrete Semiconductors, ICs, PCBs, display and camera modules,
battery packs, Passive Components, and Li-ion cells—core building blocks for devices ranging

from smartphones and EVs to data centres.

This is a timely and strategic push that strengthens the ‘Design in India to Make in India’ mission,
and it will help create new investment pipelines, generate employment, and reduce dependence
on imports. SEMI and IESA stands ready to support these efforts by working with the industry and
the government to enable faster execution and deeper value addition across the electronics

value chain.”
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IESA and SEMI welcome MeitY’s support

“IESA and SEMI commend the Ministry of Commerce notification and the support of the
Ministry of Electronics & IT for introducing timely reforms to the SEZ framework tailored
for the semiconductor and electronics components sector. The relaxation of contiguous
land area requirements—from 50 hectares to just 10 hectares—and the allowance of using
encumbered land are landmark steps. These reforms significantly ease the process for
companies to establish facilities and scale production within India’s high-tech
manufacturing ecosystem. This will help MSMEs and start-ups flourish further, boost chip
and electronic manufacturing, and also attract investor interest.

By liberalizing the policy and aligning it with the realities of land availability and global
competitiveness, the government has reinforced India’s ambition to become a global
electronics manufacturing destination. These measures will particularly benefit the
manufacturing of strategic components such as Discrete Semiconductors, ICs, PCBs,
display and camera modules, battery packs, Passive Components, and Li-ion cells—core
building blocks for devices ranging from smartphones and EVs to data centres.

This is a timely and strategic push that strengthens the ‘Design in India to Make in India’
mission, and it will help create new investment pipelines, generate employment, and
reduce dependence on imports. SEMI and IESA stand ready to support these efforts by
working with the industry and the government to enable faster execution and deeper value
addition across the electronics value chain,” commented Ashok Chandak, President of the
India Electronics and Semiconductors Association (IESA).
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Centre eases SEZ land norms to boost
semiconductor and electronics manufacturing

rda Bectromes and Sermconducser Assocson and SEML the crgasiser of Semicon events nchuding Semicon Infla, sad that these reloems
wll e 1t sgedcantly suswe (0 companes 1o extablah (acfies and sesw up prodacnon in ndas hagh tech marufactang ecosysten

In a bid to push domestic manufacturing and export of semiconductors and
electronics, the Union ministry of commerce and industries has amended the SEZ
rules, easing contiguous land area norms for special economic zones (SEZs) that
want to engage exclusively in the manufacturing of semiconductors or electronic
components.

“Where a special economic zone is exclusively set up for the manufacturing of
semiconductors or electronic components, the contiguous land area shall be 10
hectares or more,” the commerce ministry’s notification said. Earlier, this was 50
hectares.

The notification further said that for the purposes of this provision, the electronic
components would include display module sub-assembly, camera module sub-
assembly, battery sub-assembly, various types of other module sub-assemblies,
printed circuit board, lithium-ion cells for batteries, mobile and information
technology hardware components, hearables and wearables.

The notification also said that the board of approval (the highest decision-making
body for SEZs) can relax the condition of encumbrance-free area, in cases where
the area is mortgaged or leased to the central or state government, or their

anthunviond amaeenr

India Electronics and Semiconductor Association and SEMI, the organiser of
Semicon events including Semicon India, said that these reforms will make it
significantly easier for companies to establish facilities and scale up production in
India’s high-tech manufacturing ecosystem.

“This will help the MSMEs and start-ups to flourish further and boost chip and
electronics manufacturing, and also garner investor interest. By liberalising the
policy and aligning it with the realities of land availability and global
competitiveness, the government has reinforced India’s ambition to become a
global electronics manufacturing destination,” said Ashok Chandak, president,
IESA and SEMI India.

He added that these measures will particularly benefit the manufacturing of
strategic components such as discrete semiconductors (transistors, diodes),
integrated circuits, printed circuit boards, display and camera modules, battery
packs and lithium-ion cells — core building blocks for devices ranging from
smartphones and electric vehicles to data centres.

“This is a timely and strategic push that strengthens the ‘Design in India to Make

in India’ mission, and it will help create new investment pipelines, generate
employment and reduce dependence on imports,” said Chandak.
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India’s SEZ Reforms Set to Boost
Semiconductor Startups & MSMEs: A
Strategic Leap in High-Tech
Manufacturing

India revamps SEZ policy to boost electronics and semiconductor manufacturing, unlocking new opportunities
for MSMEs and startups in the high- tech sector.
Ina major reform poised to transform India's electronics manufacturing landscape, the Ministry

of Commerce and the Ministry of Electronics and IT (MeitY) have introduced critical changes to the
Special Economic Zone (SEZ) policy, aiming to bolster the semiconductor and electronic
components sector. This progressive move is expected to unlock significant potential for MSMEs

and startups operating in the high-tech manufacturing space.

‘The reforms are being hailed as a landmark shift toward making India a global hub for
semiconductor and electronics manufacturing, particularly as the country seeks to reduce its
import dependence and build a resilient supply chain.

Key Policy Reforms: A Snapshot

Reduction in Mini Land Area The mini i land area

requirement for SEZs has been slashed from 50 hectares to just 10 hectares, a move that

significantly reduces the entry barrier for small and mid-sized enterprises.

Use of Encumbered Land Allowed: Companies can now use encumbered land for setting up SEZ
units, a flexibility that addresses long -standing land acquisition challenges, especially in urban
and semi-urban areas.

Industry Applauds the Move

Mr. Ashok Chandak, President, IESA and SEMI India, welcomed the notification with optimism:

“IESA and SEMI commend the Ministry of Commerce notification and the support of the Ministry
of Electronics & IT for introducing timely reforms to the SEZ framework tailored for the
semiconductor and electronics components sector. The relaxation of contiguous land area
requirements— from 50 hectares to just 10 hectares—and allowing use of encumbered land are
landmark steps. These reforms make it significantly easier for companies to establish facilities and
scale production in India's high-tech manufacturing ecosystem. This will help MSMEs and
startups to flourish further and boost chip, electronic manufacturing, and investor interest,
By liberalizing the policy and aligning it with the realities of land availability and global
petiti the g

manufacturing destination. These measures will particularly benefit the manufacturing of

has reij India’s ambition to become a global electronics

strategic components such as discrete semiconductors, ICs, PCBs, display and camera modules,
battery packs, passive components, and Li-ion cells—core building blocks for devices ranging
from smartphones and EVs to data centres.

This is a timely and strategic push that strengthens the ‘Design in India to Make in India’ mission,

and it will help create new investment pipelines, generate empl and reduce dep on
imports. SEMI and IESA stand ready to support these efforts by working with the industry and the

government to enable faster execution and deeper value addition across the electronics value

chain.”
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Why It Matters for MSMEs and Startups

India’s electronics and semiconductor ambitions cannot be realized without empowering its
micro, small, and medium enterprises. MSMEs and startups form the backbone of the electronics

value chain, from component manufacturing to final assembly and R&D.

Thie revised SEZ norms enable:

- Faster Setup of Fabless Units and Component Plants
- Lower Capital Entry Barrier for Startups

- Increased Participation in Strategic Sectors

- Better Access to Infrastructure and Export Incentives

By allowing smaller and strategically located units to benefit from SEZ incentives —like tax

holidays, duty-free imports, and simplified compliance—the policy enhances ease of doing
business for newer and smaller players in the sector.

Focus Areas That Will See Direct Impact

These reforms are expected to spur MSME- led growth and innovation in the following key areas:
- Semiconductors & Discrete Components

- Integrated Circuits (ICs)

- Printed Circuit Boards (PCBs)

- Display & Camera Modules

- Battery Packs and Li-ton Cells

- Passive Components (Resistors, Capacitors, Inductors)

Aligning with National Goals

This policy overhaul resonates with India’s broader missions:
- Atmanirbhar Bharat {Self-Reliant India)

- Make in India

- Design in India to Make in India

= PLI Scheme for Semiconductors and Electronics

Together, these initiatives provide a robust policy matrix to attract global investors while
nuriuring demestic talent and entrepreneurship.

The Road Ahead

India's SEX reform marks a pivotal shift in enabling inclusive high-tech industrial growth. It

simplifies infrastructure access, invites new -age entreprencurs, and enhances global investor
confidence.

As India prepares to roll out multiple chip fabrication plants, display units, and component
ecosystems, the MSME and startup ecosystem will play a foundational role in value ereation.

With strategic puidance from industry bodies like IESA and SEMI, and robust policy support from
the government, India is well on its way to becoming the next global destination for
semiconductor and electronics manufacturing,
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SEZ Rule Easing to Boost MSMEs, Startups in
Semiconductor and Component

®

INDIA ELECTRONICS &

SEMICONDUCTOR ASSOCIATION
India's ESDM Leadership and Knowledge Partner

Mr. Ashok Chandak, President, IESA and SEMI India

IESA and SEMI commend the Ministry of Commerce notification and the support of the Ministry of Electronics & IT for introducing
timely reforms to the SEZ framework tailored for the semiconductor and electronics components sector. The relaxation of contiguous
land area requirements—from 50 hectares to just 10 hectares—and allowing use of encumbered land are landmark steps. These reforms
make it significantly easier for companies to establish facilities and scale production in India’s high-tech manufacturing ecosystem. This
Will help the MSME and Start Up's to flourish further and boost chip, electronic manufacturing and also investor interest.

By liberalizing the policy and aligning it with the realities of land availability and global competitiveness, the government has reinforced
India’s ambition to become a global electronics manufacturing destination. These measures will particularly benefit the manufacturing of
strategic components such as Discrete Semiconductors, IC’s, PCBs, display and camera modules, battery packs, Passive Components, and
Li-ion cells—core building blocks for devices ranging from smartphones and EVs to data centres.

This is a timely and strategic push that strengthens the ‘Design in India to Make in India’ mission, and it will help create new investment
pipelines, generate employment, and reduce dependence on imports. SEMI and |IESA stand ready to support these efforts by working
with the industry and the government to enable faster execution and deeper value addition across the electronics value chain”
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Amid Calls For Deregulation, Government Eases SEZ Rules For Chips,
Electronic Manufacturing

Earifier, if SEZs had fo set up for chips or elecironic components manufacturing, they would require a conliguous fand area of 50 heclares.
This has now been reduced fo 10 hectares.

The government has relaxed land norms for special economic zones which want to exclusively set up

manufacturing units for semiconductors or electronic components, according to a gazette notification.

Earlier, if SEZs had 1o set up for chips or electronic components manufacturing, they would require a
contiguous land area of 50 hectares. This has now been reduced to 10 hectares.

The notification specified that electronic components include display module sub-assembly, camera
module sub-assembly, battery sub-assembly, various types of other module sub-assemblies, printed
circuit board, li-ion cells for batteries, mobile and information technology hardware components,

hearables and wearables.

The notification also said the condition of encumbrance-free area can also be eased in cases where the
area is mortgaged or leased to the central or state government, or their authorised agency.

"By liberalizing the policy and aligning it with the realities of land availability and global competitiveness,
the government has reinforced India's ambition to become a global electronics manufacturing
destination,” said Ashok Chandak, President, India Electronics and Semiconductor Association.

The latest move by the government ties in with the Chief Economic Advisor V Anantha Nageswaran's
calls for deregulation as a lever for growth,

In this year's Economic Survey, Nageswaran and his team wrote that regulations hurt businesses’ ability
to start and grow over time. "Regulations also hurt workers by discouraging job creation, limiting wages
and encouraging informal employment.”

The survey called many current requlations “gold-plated”, overly complex and unrealistic, which assume

excessive compliance capabilities.
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SEZ Rule Easing to Boost MSMEs,
Startups in Semiconductor and
Component

SEZ Rule Easing to Boost
Semiconductor Startups in India

IESA and SEMI commend the Ministry of
Commerce notification and the support of the
Ministry of Electronics & IT for introducing timely
reforms to the SEZ framework tailored for the
semiconductor and electronics components
sector. The relaxation of contiguous land area
requirements—from 50 hectares to just 10
hectares—and allowing use of encumbered land
are landmark steps. These reforms make it
significantly easier for companies to establish
facilities and scale production in India’s high-tech
manufacturing ecosystem. This WIll help the
MSME and Start Up’s to flourish further

and boost chip, electronic manufacturing and
also investor interest.

Mr. Ashok Chandak, President, IESA and SEMI India

By liberalizing the policy and aligning it with the

realities of land availability and global
competitiveness, the government has reinforced India’s ambition to become a global
electronics manufacturing destination, These measures will particularly benefit the
manufacturing of strategic components such as Discrete Semiconductors, IC's, PCBs,
display and camera modules, battery packs, Passive Components, and Li-ion cells—core
building blocks for devices ranging from smartphones and EVs to data centres.

This is a timely and strategic push that strengthens the 'Design in India to Make in India’
mission, and it will help create new investment pipelines, generate employment, and
reduce dependence on imports. SEMI and IESA stand ready to support these efforts by
working with the industry and the government to enable faster execution and deeper value
addition across the electronics value chain.”
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Govt Relaxes SEZ Rules For Semiconductors And
Electronics

Chennal: Amidst falling exports from Special Economic Zones, the
government has relaxed the land requirement for SEZs and allowed sale of
products in Domestic Tariff Area for semiconductors and electronics.

The Ministry of Commerce and Industry has made significant changes to
the regulatory framework governing India’s Special Economic Zones
(SEZs) to align policy with the evolving needs of high-tech manufacturing
sectors, especially semiconductors and electronics, and to improve
operational flexibility in land usage and export logistics.

The new rules will be applicable for electronic components including
display screens, camera and battery parts, printed circuit boards (PCBs),
lithium-ion battery cells, mobile and IT hardware wearables like
smartwatches and hearables like earbuds.

If a company wants to set up an SEZ just for making semiconductors or
electronic parts, they only need 10 hectares or more of land. This is a big
change that lowers the entry barrier for businesses in the electronics
industry. “The relaxation of contiguous land area requirements—from 50
hectares to just 10 hectares—and allowing use of encumbered land are

Minimum land size also has been reduced from 20 to 4 hectares for
certain SEZs.

Further, the earlier requirement of having SEZ land to be completely free
of any legal claims or debts too has been relaxed. If the land is already
mortgaged or leased to the central or state government or their
authorized agencies, it can still be used to set up an SEZ. However, the
reason for allowing this must be clearly mentioned. This change will help
developers use more land options, especially in urban areas where clean,
unclaimed land is hard to find.

The SEZ units also can export the goods directly outside India, move them
to a Customs Bonded Warehouse, sell them in the Domestic Tariff Area by
paying the required duties, or move them to a Free Trade and
Warehousing Zone (FTWZ) in the same or a different SEZ. This gives
businesses more ways to manage their inventory and reach customers
both in India and abroad.

The value of both received and supplied goods, even if some of those
goods were provided free of cost will be counted. This is important
because SEZ units are required to earn net foreign exchange, bringing in
more foreign currency than they spend. The value of free goods will now
be included in these calculations using standard customs valuation
methods. end
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Centre Approves Micron’s INR 13K Cr Semiconductor SEZ In
Gujarat

SUMMARY

* The government also approved Aequs’s proposal to set up a SEZ in Karnataka's
Dharwad with INR 100 Cr investment to manufacture electronic components

+ Micron will invest INR 13,000 Cr to set up a SEZ facility across 37.6 hectares in
Gujarat’s Sanand for manufacturing semiconductors

* The development came days after the Centre liberalised the rules for SEZs to boost
semiconductor and electronics manufacturing in the country

Days after the Centre amended the rules for special economic zones (SEZ) to boost
semiconductor and electronics manufacturing in the country, the Union government has
approved the proposals of US-based Micron Semiconductor and Bengaluru-based Aequs
(©) to set up SEZs for the same.

While the US-based semiconductor company will invest INR 13,000 Cr to set up a SEZ
facility across 37.6 hectares in Gujarat's Sanand for manufacturing semiconductors,
Aequs will invest INR 100 Cr for a SEZ built across 11.6 hectares in Karnataka's Dharwad
to manufacture electronic components, the commerce ministry said.

“The board of approval for SEZs has accorded approval to the proposals received from
Micron Semiconductor and Aequs Group for setting up of SEZs for manufacturing of
semiconductors and electronic components, respectively,” the statement said.

Notably, the Centre made the following amendments in SEZ Rules, 2006 to promote
semiconductor and electronic components manufacturing:

Rule 5: SEZ set up exclusively for manufacturing of semiconductors or electronic
components will now require only 10 hectares of land area as against 50 hectares earlier.

Rule 7: SEZ can be set up on land which is mortgaged or leased to the Centre or state
government or their authorised agencies, thus relaxing the erstwhile requirement of an
“encumbrance-free” land,

Rule 53: The value of goods received and supplied on a free-of-cost basis will be included
in net foreign exchange (NFE) calculations and assessed using applicable customs
valuation rules.

Rule 18: SEZ units in the semiconductor and electronics component manufacturing
sector will be allowed to also supply domestically into the domestic tariff area after
payment of applicable duties.

The government said that the steps will catalyse the growth of the semiconductor
manufacturing ecosystem in India and increase tech-oriented job roles.

The move has been welcomed by the industry. India Electronics and Semiconductors
Association's (IESA) president Ashok Chandak believes that the policy reforms make it
easier for companies to establish facilities and chip and electronic manufacturing
production in the country.

"By liberalising the policy and aligning it with the realities of land availability and global
competitiveness, the government has reinforced India’s ambition to become a global
electronics r facturing destination. These es will particularly benefit the
manufacturing of strategic components such as Discrete Semiconductors, IC's, PCBs,
display and camera modules, battery packs, passive components, and Li-ion cells—core
building blocks for devices ranging from smartphones and EVs to data centres,” Chandak
said.




What Are Micron & Aequs Up To?

The development comes at a time when Micron is looking to aggressively expand its
operations in India.

In 2023, the Nasdag-listed company announced its plans to build an assembly and test
facility in Sanand. The new facility, whose construction is expected to culminate after two
phases, will enable assembly and test manufacturing for both DRAM (dynamic random
access memory) and NAND products and address demand from domestic and
international markets.

The company's investment will be up to $825 Mn over the two phases of the project and
aims to create up to 5,000 new direct jobs.

Back then, Micron said it would receive 50% of the fiscal support for the total project cost
from the Centre’s “Modified Assembly, Testing, Marking and Packaging (ATMP) Scheme”
as well as a 20% of the total project cost from the Gujarat government.

“The combined investment by Micron and the two government entities over the course of
both phases will be up to $2.75 Bn. Government support will help fund the project and
facilitate access to essential semiconductor infrastructure and resources to drive
innovation and enhance local talent development,” Micron said then.

In August 2024, the government started disbursing the costs to Micron, Back then, MeitY
secretary S Krishnan said the plant would be operational by December 2025.

Meanwhile, for Aequs, the approval comes at a time when it is heading for an IPO. Last
week, the contract manufacturing company took the confidential route to file its DRHP
with the SEBI for a $200 Mn IPO.

Founded in 2006 by Aravind Melligeri, Aequs is a diversified contract manufacturing
startup catering to the needs of entities operating in the aerospace, toys and consumer
durable goods industries. It operates manufacturing units across India, France, and the
US, and counts Airbus, Boeing, Safran, Dassault and Collings Aerospace among its
clients.
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As India pushes to become
semiconductor hub, success
hinges on more than
incentives

India is rapidly positioning itself as a global

semiconductor hub, with both Central and

State governments rolling out incentive pack-

ages to attract investment. Besides the

Centre's 50 per cent capex support under the

India Semiconductor Mission (ISM), states

like Uttar Pradesh, Gujarat, Karnataka, and

Assam are offering additional benefits—rang-

ing from infrastructure support to single-win-

dow clearances, creating a race to become the

country’s next chip manufacturing destination. Hc

success will depend not just on incentives, but on faster approvals, ro-
bust infrastructure, and a long-term focus on chip design and R&D.

| ST B

Most States have a semiconductor policy framework, with variations in
the scale and nature of financial and infra-related support. The capital
expenditure (capex) subsidy provided by states typically ranges between
25 per cent and 50 per cent of the central incentive offered under ISM by
MeitY. Additionally, support for land, power, water, and housing differs
from State to State, explained Ashok Chandak, President of

SEMI India & IESA.

States like Gujarat, Assam, UP, Odisha, and Madhya Pradesh offer com-
parable incentive packages, sometimes extending semiconductor-spe-
cific capex incentives above existing industrial policies. For instance,
Assam offers support under its general industrial policy as well as
through targeted schemes for Semiconductors and Electronic
Components.

Currently, the majority of investment is flowing into Gujarat, followed
by Assam and Uttar Pradesh, based on projects approved under ISM.
Some states—including Odisha, Andhra Pradesh, Chhattisgarh, and
Maharashtra—have announced projects, yet to receive ISM approval.

Among the States, Gujarat offers a 40 per cent top-up on the central
capex incentive, equating to 20 per cent of the overall project cost. UP
provides a 50 per cent top-up, effectively covering half of the total
project expenditure. Odisha extends a similar 50 per cent top-up for
ISM-approved projects and 30 per cent of project capex for others, with
subsidies disbursed on a pari passu basis. Tamil Nadu also follows the
pari passu model and provides a 50 per cent top-up on the central capex
incentive.
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In the broader electronics manufacturing space, Andhra Pradesh offers
20-25 per cent of fized capital investment (FCI) with a cap of 320-25
crore, while Telangana provides a 20 per cent investment subsidy
capped at ¥30 crore. Karnataka extends a 20 per cent subsidy on plant
and machinery, and Maharashtra offers 25 per cent of FCI.

“Several States have launched dedicated semiconductor manufacturing
policies, reflecting a competitive spirit and a unified national vision to
artract global investments and expand our semiconductor footprint.
Gujarat and Assam have taken an early lead with significant project an-
nouncements and investments, and at least 10 states now have semi-
conductor or related manufacturing projects underway. This is increas-
ing investor interest, broadening the ecosystem, and accelerating India's
journey towards self-reliance and global leadership in chip manufactur-
ing"” Chandak said.

Tailored approach

Howevwer, States must identify that semiconductor manufacturing re-
quires a tailored approach. This sector demands uninterrupted power
supply, high-quality water, and well-connected, accessible locations,
said HCL co-founder Dr Ajai Chowdhry, also the Founder & Chairman, of
EPIC Foundation, and Chairman-Mission Governing Board, of National
Quantum Mission (NQM).

Since setting up a semiconductor plant is time-intensive, approvals and
clearances must be fast-tracked from the outset. States like Gujarat
have adopted a single-window clearance system that enables quicker
approvals. In contrast, others follow a fragmented process—directing
investors to different departments for land, utilities, and other clear-
ances, which can delay projects by three to six months.

“The speed of approval is essential in this business because the equip-
ment acquisition time is longer. This is an area where States need to es-
tablish different policies and provide for quick approval. Also, most
cases have international partners who don't like delays.”

On the other hand, while India is gaining recognition as a trusted alter-
native to countries like China, it lags behind established players like
Malaysia and Singapore, which have built their semiconductor ecosys-
tems for over 25 years.

However, the country has started gaining momentum, largely due to
marquee investments like Micron's entry, along with the active partici-
pation of domestic giants including Tata and HCL. These large corpo-
rates are helping build credibility and attracting global partners to join
India's growing semniconductor landscape.



India is also leading the incentive race globally, Chowdhry added.

“To complete the picture, there should be at least three or four silicon
fabs. Currently, we have only one, The second thing is we have approval
for four OSAT plots. And for compound semiconductor manufacturing,
we need at least two compound fabs. Then we need at least one display
fab. This is what the 15M will work on next -- they will bring in com-
pound semiconductor and display fabs, and advanced packaging.”

VLSI design talent pool

India has the world's second-largest VLSI design talent pool, but most
designers serve global markets. To build a secure and self-reliant semi-
conductor ecosystem, India must develop domestic chip design compa-
nies and manufacture chips locally—especially to reduce dependence
on Chinese imports, which pose data security risks. Creating an internal
market is critical to the industry’s success.

With strategic investments, a growing design ecosystem, and policy mo-
mentum, India is laying the groundwork for a resilient semiconductor
value chain. But sustaining this growth will require faster execution,
and a continued focus on talent, infrastructure, and R&D. If these ele-
ments align, India could well transform from a design powerhouse into
a global manufacturing hub in the years to come, he added.
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TV makers on Chinese rare-earth squeeze

Online



Date

19t June

Publication

The Times of India

Link

https://timesofindia.indiatimes.com/technology/tech-news/chinese-threat-that-
made-donald-trump-make-deal-with-china-is-now-worrying-tv-speaker-smartwatch-
and-other-electronics-makers-in-india/articleshow/121961105.cms

'Chinese threat' that made Donald Trump make deal with
China is now worrying TV, speaker, smartwatch and other
electronics makers in India

China’s control over critical minerals, also called
Rare earth metals/minerals, is reportedly a
powerful bargaining chip in trade talks, as seen in
recent US-China discussions. By easing export
restrictions, China can secure concessions, such
as tariff relief or relaxed visa policies, as hinted in
negotiations where Trump claimed pm°s on
access to Chinese magnets and minerals

The America's refiance on China for these minerals
is seen as a strategic vulnerability. In April, China reportedly restricted rare earth mineral exports in
response to Trump’s tariff increases. The export restrictions on rare earth minerals is said to have
made President Donald Trump furious, On June 11, Trump announced on Truth Social that China
agreed to supply the U.S. with these minerals as part of a trade deal, calling it "done”™.

Rare Metal worries 'come to India’

Similar worries about rare earth metals has repoctedly come closer home. China's export controls on
rare earth metals, particularly Terbium and Dysp used in b (NdFeB)

magnets, Is reportedly creating panic among speakers, wearables, and television and some other

electronic £ % in India. According to a report in Economic Times, China's export
control licensing of rare earth metals is worrying electronics companies who are sitting on thin supplies
of permanent magnets with the threat of production coming to a standstill looming large, industry
executives and associations said.

Among the seven rare earth metals facing restricted exports, Terbium and Dysprosium are critical
components in v ) { B (NdFeB) mag or permanent magnets, which is the
preferred choice for high-performance, portable and compact audio products. These magnets are said
to be vital for high-performance audio products, constitute 5-7% of the bill of materials, with India
importing nearly 100% from China, per ELCINA's whitepaper.

ELCINA warned that the inability to procure NdFeB magnets could halt speaker production in Noida,

Chennai, and Pune, potentially forcing OEMs to import finished speakers, undermining the "Make in

India" initiative. Chinese port delays, requiring end-use declarations, are further disrupting speaker
units, del, 9 lies to TV and audio brands.

According to the report, the industry body has claimed that shipments of magnets and even finished
products with embedded magnets are being stopped at Chinese ports, pending end-use declarations.
This is leading to prod disrup! of speaker units in India, delaying supplies to
customers including domestic TV and audio brands.

Indian manufacturers and importers are seeking government-issued end-use certificates to meet
Chinese export requirements. IESA president Ashok Chandak attributed the crisis partly to India's lack
of local processing capabilities and overreliance on imports, despite having critical mineral reserves. He
told ET that the current situation can be partially blamed on Indian manufacturers who ignored the risk
back in 2020.

Since China's April export control announcement, magnet prices have risen 15%, with costs doubling
when sourced from Japan, Vietnam, or recycled Indian suppliers, per ELCINA's analysis,

What are '17 Elements’' called Rare Earth Minerals

Rare earth minerals are a group of 17 elements, including Scandium, Yttrium, and the 15 Lanthanides,
found in the Earth's crust. Despite their name, they are rel, y abund: but g and

p g them Is lex, costly, and ging. These minerals are critical for
high-tech industries, powering everything from smartphone screens and electric vehicle motors to
defense systems and medical devices.
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Alarms ring at speaker, wearables, TV
makers on Chinese rare-earth squeeze

These magnets account for 5-7% of the bill of materials (BoM), depending on the product
category, and edectronics manufacturers in India import nearly 100% of their requirements
from China, industry association ELCINA (Electronics Industries Association of India) said in a
whitepaper presented to the government highlighting the issue.

New Delhi: It's not just electric vehicles, China’s export control licensing
of rare earth metals is creating panic among speakers, wearables, and
television manufacturers who are sitting on thin supplies of permanent
magnets with the threat of production coming to a standstill looming
large, industry executives and associations said.

Among the seven rare earth metals facing restricted exports, terbium
and dysprosium are critical components in neodymium-Iron-Boron

(NdFeB)
for high-performance, portable and compact audio products.

gnets, or per gnets, which is the preferred choice

These magnets account for 5-7% of the bill of materials (BoM),
depending on the product category, and electronics manufacturers in
India import nearly 100% of their requirements from China, industry
association ELCINA (Electronics Industries Association of India) said in a

whitepaper presented to the government highlighting the issue.

“Inability to procure NdFeB magnets may halt speaker manufacturing
lines in Noida, Chennai, and Pune. OEMs may switch to importing
finished speakers, reversing the gains made under Make in India,”
ELCINA said.

Shipments of magnets and even finished products with embedded
agnerts are being stopped at Chinese ports, pending end-use
declarations. This is leading to production disruptions of speaker

assembly units in India, delaying supplies to customers including
domestic TV and audio brands, the industry body said.

Arjun Bajaj, director at TV maker Videotex, confirmed that there have
been delays from their supplier side due to non-availability and delayed
shipments of permanent magnets from China, This has disrupted their

product roadmap, fuelling the search for alternatives and solutions.

“We are working closely with our suppliers to ensure adeq stock for
the upcoming season, thereby maintaining production continuity.” Bajaj
said. "Additionally, based on supplier guidance, we are actively exploring
alternative solutions such as ferrite magnets, which offer reasonable

performance rade-offs,"he » © @™
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Another TV manufacturer Super Plastronics Pvt. Lid. that sources
speakers from Indian contract manufacturers, said Chinese exporters
have been waiting for over 60 days for license approval.

“If imports are impacted, consumers will suffer on sound quality as there
is no alternative with that compact size to have that kind of sound
ourput,” said Avneet Singh Marwah, CEO at SPPL.

Speaker maker Sunvoice Electronics currently has only one month's
stock till July, which is sufficient for current production, but will bring
production to a halt unless its customers approve the use of inferior
alternatives such as ferrite magnets.

“We will not be able to manufacture speakers. We have started looking
for alternatives such as ferrite magnets, even though they are of inferior
quality, as a short-term mitigation strategy. For standalone loud-
speakers, magnets make up almost 50% of the cost of production,” said
Chacko Mathew, CMD, Sunvoice Electronics, which supplies to Dixon
Technologies, Videotex, Panasonic and more.

“But this is a compromise, Ferrite magnets, while cheaper, are also
heavier and do not offer the same sound quality as Neodymium," he
added.

Speaker manufacturers and importers have approached the government
for end-use certificates required as part of the Chinese exporter's license
approval process where they must provide extensive traceability
documentation.

Ashok Chandak, president, India Electronics and Semiconductors
Association (IESA), said the current situation can be partially blamed on
Indian manufacturers who ignored the risk back in 2020,

"While several countries, including India, possess reserves of critical
minerals, the lack of local processing capabilities—largely due 1o
economic viability and limited market size (often just a few hundred
million USD per material)—has led to an overdependence on imports,
he said.

Following the announcement of export control in April, prices of China-
origin magnets have increased by 15% due to tightened supply, Mathew
said, adding that ongoing negotiations with suppliers indicate that if
import resumes, costs will remain elevared.

However, prices of permanent magnets almost double when sourced
from Japan, Vietnam, and even when procuring recycled magnets from
Indian companies, whileavi & & and inconsistent,
according to a price analysis done by ELCINA.



